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SUBJECT: MALAYSIA/SALE OF FOUR 25 MW GAS TURBINE POWER 
PACS TO NATIONAL ELECTRICITY BOARD - PRELIMINARY COMMIT- 
MENT NO. 78-0-4089 

REFERENCE: PRELIMINARY COMMITMENT LETTER TO UNITED 
TECHNOLOGIES DATED DECEMBER 1, 1977 
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1 . UNITED TECHNOLOGIES HAS INFORMED EXIMBANK THAT ALSTHOM 
OF FRANCE HAS OFFERED FRENCH FRANC FINANCING WITH ONE-THIRD 
OF FINANCING AT 3 PERCENT PER ANNUM AND 15 YEAR REPAYMENT 
FROM GOVERNMENT OF FRANCE AND TWO-THIRDS OF FINANCING AT 
RATE NOT TO EXCEED 7.5 PERCENT PER ANNUM AND 10 YEAR RE- 
PAYMENT FROM TRADITIONAL EXPORT CREDIT SCHEME. 

2. TELEPHONE CONTACT WITH FRENCH EXPORT CREDIT AGENCY 
COFACE REVEALED THAT COFACE HAS BEEN APPROACHED WITH SUCH 
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A PROPOSAL BUT THAT A DECISION WILL NOT BE MADE TILL END 
OF MONTH. 

3. EXIMBANK WILL CONTINUE TO PURSUE STATUS OF FINANCING 
OFFER WITH COFACE. IF COFACE DECIDES TO SUPPORT 
PREVIOUSLY DESCRIBED MIXED CREDIT. EXIMBANK WILL GIVE 
SERIOUS CONSIDERATION TO CHANGING TERMS OF ITS PRE- 
LIMINARY COMMITMENT TO BE COMPETITIVE WITH EFFECTIVE 
COST AND REPAYMENT TERM OF TWO-THIRDS OF MIXED CREDIT 
FROM TRADITIONAL EXPORT CREDIT SCHEME. 

4. IN ARRIVING AT EFFECTIVE COST OF EXPORT CREDIT 
PORTION OF MIXED CREDIT, CUSTOMARY INSURANCE PREMIUMS 
AND BANK COMMISSIONS WHICH NORMALLY TOTAL .7 PERCENT 
ARE ADDED TO 7.5 PERCENT RATE. THESE CHARGES ARE 
OFTEN ABSORBED BY FRENCH SUPPLIER. CHRISTOPHER 
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